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MANAGER COMMENTARY

July 2024

July saw our fund outperform with a return of 4.5%.

We benefited from the profit-taking and subsequent shift from Mag7The “Magnificent Seven” refers to
Apple, Microsoft, Alphabet, Amazon, Nvidia, Meta, and Tesla - the seven largest technology
companies by market capitalisation. and tech more broadly to everything else. The sell-off in these
names has occurred for several reasons, including disappointing 2Q results from Google and
Microsoft, and fears around Al costs and capex investment outpacing revenue and cost benefits.
OpenAl might lose ~US$5B this year due to higher training costs, with media outlets such as The
Information suggesting the company may need to raise capital in the next 12 months or so.

Weak US consumer data points are also weighing on the market, such as credit card delinquencies
reaching the worst level since 2012, with the proportion of card balances more than 60 days past due
at the end of the March quarter climbing above 2.5%, more than double the lows seen during the
COVID-19 pandemic. As a result, there has been pressure on the Fed to cut rates earlier - an
example is the Op-Ed published by former NY Fed President Bill Dudley asking for a rate cut at the
July meeting to avoid a recession.

We are underweight the Mag7 relative to the index but hold a few names like Meta, Amazon and
Microsoft (albeit at lower weights than the index), which were the biggest detractors to our portfolio.
Testament to the strength of the diversification of our fund, our five largest upward movers were from
3 different countries and 5 different sectors. We continue to view this breadth as one of our key
unigue selling proportions and acknowledge its a different mindset from many of the highly
concentrated global funds in the Australian market. But one of our core beliefs is our fund shouldn’t
hinge on the performance of a few names. As Greek philosopher Epictetus says, “Neither should a
ship rely on one small anchor, nor should life rest on a single hope.”



PORTFOLIO

Top 10 Holdings

ALPHABETICAL — AS AT 31 JULY 2024
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PORTFOLIO

Composition

MARKET CAP, EXPOSURE, REGIONS & SECTORS

gill MARKET CAP ™ INVESTED POSITION
Mega Cap 14.3% Gross Long 96.4%
Large Cap 50.9% Gross Short 5.4%
Mid Cap 15.1% Net Exposure 91.0%
Small Cap 10.7% Long Positions 40
Micro Cap 0.0% Short Positions 3
@ REGIONS G SECTORS
North America 26.2% Energy 1.4%
United States 25.3% Materials 2.1%
Canada 1.0% Industrials 15.0%
Europe 34.5% Consumer Discretionary 6.4%
France 9.7% Consumer Staples 3.6%
Poland 5.9% Health Care 5.3%
United Kingdom 5.9% Financials 11.0%
Italy 5.6% Information Technology 17.7%
Spain 4.1% Communication Services 19.5%
Germany 2.9% Utilities 7.8%
Einland 0.4% Real Estate 1.3%
Asia Pacific 30.3%
Japan 15.4%
Singapore 5.3%
China 3.9%
Australia 2.1%
Hong Kong 1.9%

Taiwan 1.6%



READ MORE

Explore the interactive report

ONLINE VERSION

Charts, holding details, and more

The web edition of this report has expandable holding profiles, supporting charts, and
any videos or embedded media referenced in the commentary.

For investor enquiries, contact invest@minotaurcapital.com.
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IMPORTANT INFORMATION

Minotaur Capital Management Pty Ltd (ABN 17 672 819 975) is a corporate authorised representative (CAR 1308265) of
Minotaur Licensing Pty Ltd (ABN 86 674 743 198) (AFSL 557080). The Minotaur Global Opportunities Fund is issued by K2
Asset Management Ltd (ABN 95 085 445 094, AFSL 244393), a wholly owned subsidiary of K2 Asset Management Holdings

Ltd (ABN 59 124 636 782).
The information in this document (the Information) has been prepared by Minotaur.

This information is for general information only and is not an offer for the purchase or sale of any financial product or
services. The Information has been prepared for investors who qualify as wholesale clients under section 761G of the
Corporations Act 2001 (Cth) (Corporations Act) or to any other person who is not required to be given a regulated disclosure
document under the Corporations Act. The Information is not intended to provide you with financial or tax advice and does
not take into account your objectives, financial situation or needs. Although we believe that the Information is correct, no
warranty of accuracy, reliability or completeness is given, except for liability under statute which cannot be excluded. Please
note that past performance may not be indicative of future performance and that no guarantee of performance, the return of
capital or a particular rate of return is given by Minotaur, K2 Asset Management or any other person. To the maximum extent
possible, Minotaur, K2 Asset Management or any other person do not accept any liability for any statement in this

Information.



